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TORONTO, March 24, 2021 (GLOBE
NEWSWIRE) -- Digihost Technology Inc.
(“Digihost” or the “Company”) (TSXV: DGHI;
OTCQB: HSSHF) is pleased to announce that
the Company has signed a binding agree-
ment (the “Agreement”) for the purchase of a
60 MW power plant (“Digifactory1”) located
in the State of New York, bringing the Com- SUBSCRIBE
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pany’s total power capacity to approximately

102 MW. The Company’s ability to generate

to-date and relevant utility
its own power will significantly reduce electricity costs, the Company’s largest operating expense news.

for its cryptocurrency mining operations. It is estimated that with the acquisition of Digifactory1,

work email

the all-in cost of electricity will be reduced to under US$0.03 per kw/h.
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To the extent possible, the Company intends to source and utilize renewable natural gas for the
Subscribe
operations of Digifactory1 and also engage in the practice of acquiring renewable energy certifi-

cates, all in line with the Company’s objective to mitigate its carbon footprint. Digifactory1 will MORE NEWSLETTEI
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have the capacity to operate an additional 18,000 top tier Bitcoin miners, which if added to the
existing fleet of 11,500 miners already in operation, would combine for a total Bitcoin mining ca-
pacity of approximately 400 Bitcoins per month as of today’s mining difficulty factor. Additionally,
the expanded capacity would allow for a potential increase to the existing hashrate of 190 PH to
up to 3 EH. This substantial increase in both Bitcoin mining output capacity and hashrate would
be the direct result of potentially adding up to 18,000 latest generation Bitcoin miners, versus the

current operating mix of 11,500 older and newer version Bitcoin miners.

Under the terms of the Agreement, the Company will pay to the vendor cash consideration of
US$3,500,000 and issue to the vendor 437,318 common shares of the Company with a deemed
value of US$750,000 (US$1.72 per share).

Alec Amar, the Company’s President stated: “We are extremely excited to have achieved this
milestone in the evolution of our Company. Vertical integration is a fundamental aspect of our
business model, which will enable us to maximize Bitcoin mining efficiency and continuing to cre-
ate sustainable value for our shareholders. The addition of Digifactory1 will further reduce the
electricity costs of our already efficient operations, and will also provide additional capacity to op-

erate a new fleet of top tier Bitcoin miners.”

The transaction is expected to close within ninety days subject to TSX Venture Exchange and all
required regulatory approvals. The securities issuable in connection therewith will be subject to a
statutory four month and a day hold period. Further announcements will be made on the status of

the transaction and closing.

About Digihost Technology Inc.

Digihost Technology Inc. is a growth-oriented blockchain company primarily focused on Bitcoin
mining. The Company's mining facility is located in Buffalo, N.Y., and is equipped with an 18.7MVA
115,000-kilovolt-ampere outdoor substation with an option to increase the power output to 42M-
VA. The Company is currently mining approximately 1.2 Bitcoins per day, subject to difficulty. Digi-
host’s strategy is to focus on continually increasing its hashrate with a concurrent reduction in en-

ergy costs.

For further information, please contact:

Digihost Technology Inc.

www.digihost.ca
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Michel Amar, Chief Executive Officer

Email: michel@digihost.ca

Cautionary Statement

Trading in the securities of the Company should be considered highly speculative. No stock ex-
change, securities commission or other regulatory authority has approved or disapproved the in-
formation contained herein. Neither the TSX Venture Exchange nor its Regulation Services
Provider (as that term is defined in the policies of the TSX Venture Exchange) accepts responsibil-

ity for the adequacy or accuracy of this release.

Forward-Looking Statements

Except for the statements of historical fact, this news release contains “forward-looking informa-
tion” within the meaning of the applicable Canadian securities legislation that is based on expec-
tations, estimates and projections as at the date of this news release. “Forward-looking informa-
tion” in this news release includes information about potential further improvements to profitabili-
ty and efficiency across mining operations as a result of the acquisition of Digifactory1, potential
for the Company’s long-term growth, and the business goals and objectives of the Company. Fac-
tors that could cause actual results to differ materially from those described in such forward-look-
ing information include, but are not limited to: the ability to obtain regulatory approval for and
complete the acquisition of Digifactory! on the terms as announced or at all; the ability to suc-
cessfully integrate the acquisition of Digifactory! on an economic basis or at all; continued effects
of the COVID19 pandemic may have a material adverse effect on the Company’s performance as
supply chains are disrupted and prevent the Company from operating its assets; a decrease in
cryptocurrency pricing, volume of transaction activity or generally, the profitability of cryptocur-
rency mining; further improvements to profitability and efficiency may not be realized; the digital
currency market; the Company’s ability to successfully mine digital currency on the cloud; the
Company may not be able to profitably liquidate its current digital currency inventory, or at all; a
decline in digital currency prices may have a significant negative impact on the Company’s opera-
tions; the volatility of digital currency prices; and other related risks as more fully set out in the
Annual Information Form of the Company and other documents disclosed under the Company’s
filings at www.sedar.com. The forward-looking information in this news release reflects the cur-
rent expectations, assumptions and/or beliefs of the Company based on information currently
available to the Company. In connection with the forward-looking information contained in this
news release, the Company has made assumptions about: the current profitability in mining cryp-

tocurrency (including pricing and volume of current transaction activity),; profitable use of the
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Company’s assets going forward, the Company’s ability to profitably liquidate its digital currency
inventory as required; historical prices of digital currencies and the ability of the Company to
mine digital currencies on the cloud will be consistent with historical prices; and there will be no
regulation or law that will prevent the Company from operating its business. The Company has
also assumed that no significant events occur outside of the Company's normal course of busi-
ness. Although the Company believes that the assumptions inherent in the forward-looking infor-
mation are reasonable, forward-looking information is not a guarantee of future performance and
accordingly undue reliance should not be put on such information due to the inherent uncertainty

therein.

Source: Digihost Technology Inc.

clean power  generation renewables  utility business

DISCUSSIONS

Spell checking

Gary Hilberg on Mar 25, 2021
Interesting article, don't know this project, but they do provide some insight on the scale of digital

mining - if they can produce the claimed 400 bit coin per month - that is $20MM per month. If
their power plants provide all the electricity for this work, that is 73,000 MWH per month - or 270
$/MWH - pretty good return on electricity generation in today's market. Did not validate whether

these number are correct - it seems high, but certainly one way to monetize generation assets.
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Hydrostor Secures Funding to Advance Long Duration Energy Storage in
Canada

https://energycentral.com/news/digihost-acquires-60-mw-power-plant-increasing-hashrate-capacity-3-eh

4/15/21, 5:54 PM

Experienced Utility P«
Restoration Forepers
Grid One Solutions, LI
Aston, Pennsylvania (I
States)

Electric Utility Indust
Grid One Solutions, LI
Aston, Pennsylvania (I
States)

e Electric System Oper:

Electric & Gas Utility
City of Tallahassee
Tallahassee, Florida

Origination and Powe
Manager

San Francisco Public |
Commission (SFPUC)
San Francisco, Califor

Research Associate
Acadian Consulting G
Baton Rouge, Louisiar

Grid Operations Supe
NorthWestern Energy
Butte, Montana

Reliability Coordinatc
Operations Project Ei
Florida Reliability Coo
Council (FRCC)
Miami, Florida

Association, Enginee
Construction
Competitive Power Ve
(CPV)

Braintree, Massachuse¢

Association, Renewal
Development
Competitive Power Ve
(CPV)

Braintree, Massachust¢

Transmission/Distribt
Subject Matter Exper
Filsinger Energy Partn
Denver, Colorado

Page 4 of 6


https://energycentral.com/topics/clean-power
https://energycentral.com/topics/generation
https://energycentral.com/topics/renewables
https://energycentral.com/topics/utility-business
https://energycentral.com/user/login?destination=node/473077
https://energycentral.com/member/profile/gary-hilberg
https://energycentral.com/news/hydrostor-secures-funding-advance-long-duration-energy-storage-canada
https://energycentral.com/news/hydrostor-secures-funding-advance-long-duration-energy-storage-canada
https://energycentral.com/job/experienced-utility-pole-restoration-foreperson
https://energycentral.com/job/electric-utility-industry-crew
https://energycentral.com/job/electric-system-operator-%E2%80%93-electric-gas-utility
https://energycentral.com/job/origination-and-power-supply-manager
https://energycentral.com/job/research-associate
https://energycentral.com/job/grid-operations-supervisor-0
https://energycentral.com/job/reliability-coordinator-operations-project-engineer
https://energycentral.com/job/associate-engineering-and-construction
https://energycentral.com/job/associate-renewable-development
https://energycentral.com/job/transmissiondistribution-subject-matter-expert
https://energycentral.com/member/profile/gary-hilberg

Digihost Acquires 60 MW Power Plant Increasing Hashrate Capacity to 3 EH | Energy Central

PG&ESeveral execs captured pay raises in 2020, SEC docs show

Nordex Group - 1,000th nacelle of a Delta4000 turbine produced

Beyond Commitments: Assessing Utility Transformation to Clean and Modern

JCP&L Awarded Certificate of Innovation in Sustainability by New Jersey
Department of Environmental Protection

N.Y. PSC Issues Ruling Requiring Additional Information on Canisteo Wind
Energy

Get Published - Build a Following

The Energy Central Power Industry Network is based on one core idea - power industry professionals helping each other
and advancing the industry by sharing and learning from each other.

If you have an experience or insight to share or have learned something from a conference or seminar, your peers and
colleagues on Energy Central want to hear about it. It's also easy to share a link to an article you've liked or an industry

resource that you think would be helpful.

Start a Post » Learn more about posting on Energy Central »

Sponsors & Partners

1

THE SCIENCE OF WHERE"

Q@esri éE

»
j\
L

)

. Our Mission
energycentral.

Membership

https://energycentral.com/news/digihost-acquires-60-mw-power-plant-increasing-hashrate-capacity-3-eh

4/15/21, 5:564 PM

Director of Nodal Pov
Modeling

Filsinger Energy Partn
Denver, Colorado

20-56138 - Operation
Supervisor

San Diego Gas & Elec
San Diego, California

20-55213 - Energy M
Systems Analyst

San Diego Gas & Elec
San Diego, California

20-56479 - EMS Prog
Analyst

San Diego Gas & Elec
San Diego, California

20-57245 - Grid Outa
Coordination Supervi
San Diego Gas & Elec
San Diego, California

Senior / Energy Resol
Analyst
Alameda Municipal Pc

of Alameda
Alameda, California

MORE JOBS

”\'
s
CLEVE

AN IFS COMP
Power Industry Netwol

Page 5 of 6


https://energycentral.com/about-membership
https://energycentral.com/postcontent
https://energycentral.com/participating
https://energycentral.com/news/pge-several-execs-captured-pay-raises-2020-sec-docs-show
https://energycentral.com/news/pge-several-execs-captured-pay-raises-2020-sec-docs-show
https://energycentral.com/news/nordex-group-1000th-nacelle-delta4000-turbine-produced
https://energycentral.com/news/nordex-group-1000th-nacelle-delta4000-turbine-produced
https://energycentral.com/news/beyond-commitments-assessing-utility-transformation-clean-and-modern
https://energycentral.com/news/beyond-commitments-assessing-utility-transformation-clean-and-modern
https://energycentral.com/news/jcpl-awarded-certificate-innovation-sustainability-new-jersey-department-environmental
https://energycentral.com/news/jcpl-awarded-certificate-innovation-sustainability-new-jersey-department-environmental
https://energycentral.com/news/ny-psc-issues-ruling-requiring-additional-information-canisteo-wind-energy
https://energycentral.com/news/ny-psc-issues-ruling-requiring-additional-information-canisteo-wind-energy
https://energycentral.com/job/director-nodal-power-modeling
https://energycentral.com/job/20-56138-operations-shift-supervisor
https://energycentral.com/job/20-55213-energy-mgmt-systems-analyst
https://energycentral.com/job/20-56479-ems-program-analyst
https://energycentral.com/job/grid-outage-coordination-supervisor
https://energycentral.com/job/senior-energy-resources-analyst
http://jobs.energycentral.com/
https://energycentral.com/o/energycentraljobs
https://energycentral.com/o/esri
https://energycentral.com/o/energy-central
https://energycentral.com/o/scottmadden
https://energycentral.com/o/clevest

Digihost Acquires 60 MW Power Plant Increasing Hashrate Capacity to 3 EH | Energy Central

ene/r\gycentral, Energy Central Get Social
EC Professional News Twitter
Participate! LinkedIn
Membership Facebook

Community Standards
Privacy Policy

Terms of Service
About Us

Advertise with Us

https://energycentral.com/news/digihost-acquires-60-mw-power-plant-increasing-hashrate-capacity-3-eh

4/15/21, 5:54 PM

Stay Connected

Subscribe
Follow via RSS

Contact Us

Page 6 of 6


http://pro.energycentral.com/
https://energycentral.com/participating
https://energycentral.com/node/380628
https://energycentral.com/node/40947
https://energycentral.com/node/40948
https://energycentral.com/node/40949
https://energycentral.com/node/42793
https://9r9frogv.pages.infusionsoft.net/
https://twitter.com/EnergyCentral
https://www.linkedin.com/company/energy-central
https://www.facebook.com/Energy-Central-716192465204831/
https://energycentral.com/subscribe
https://energycentral.com/rss.xml
https://energycentral.com/customer-service

